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A look at employment contracts in the Gulf - a comparative study -
Saudi Arabia as a model
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Article summary:

Employment is considered one of the important issues under the concept of "social", as societies
view it as one of the priorities in their planning. It affects the economic and social aspects through
the stability resulting from the creation of stable income for the job seeker. From this point of view,
this topic has become intersected by all the concerns of the legislator, the judiciary, and
jurisprudence, through the image of the bond existing between the employee and the employer.

And between the requirements of Islamic jurisprudence and international agreements in this
field, the International Labor Organization works to unify labor legislation, as it is the ideal
framework for unifying social legislation, at least from a theoretical point of view. After work was
just a simple factor of production - especially for the founders of liberal theory - it ended up
becoming an anthropological characteristic. Any human characteristic and essence found with
humanity.

This imposes respect for the human rights guarantees of the working class in all regulations and
laws and on the ground.
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EMPLOYMENT CONTRACT External recruitment ANl e e

Choose an item,

With the support of *His Mighty Allah" a conlract has been (e U8 0 02022007120 b iy ! Akt b all 1 anggiy il g
concluded, in the City of Riyadh, On 20/07/2022, in and

between:
o ., represented in this contract by CEO, Lt Jlyy v i) g ) o St sl a3 ey pd
hereafter referred to as the -
“First Party" " o
"AND" el
Mr) - Date of bith gyl Shadl g0 54 viall of 1 A
Address. Riyadh, Passport: No: « \ 2wl ! SIS F I

hare after referred to as the

"Second Party" " Al
Both Parties, in their full awareness and legal capacity, have  ‘w#Yu® Ll Lo %l i 1y Y1 bty Lty (00 ) 30 3
agreed to the following:

Article (1): Contract Subject: sl g gl (1) di

After expressing his efficiency, capabilty and qualifications, ¢! 5y i( 3 i) G g 0 il gl S e D
the Seco’nd Party has agree:d lo worll;‘ for ;ge Fti’rsi Party I; Ut 5 80 e gl G ) 3 plg L4 Al iy G 01
the job of (¢ , and any other job to ba assigned . g (AL mii i UK e el ey
to hji?n. o vowed 10 ot o o e KSA. ity 84 0t o 8y 3 S o I, 518 3115
same salary and contract terms and provisions, and in il
accordance with the legitimate justifications and work o) e y Sl 2 e
requirements.

2 psndl a3 o gy gy a0t ) I AL 3 (gl P e

Article (2): Contract Duration and Probation Period: e Ay (2) B
2-1 The duration of the contract is (One Year) Grogorian L sau daul 0 Gi i i st &)1 o 135 Agsige (4] sl Vi 1:2
years, slaring from of Second Party's dale Of  {iis i iii6 ¥ ch bl il bl inl s o e Alas 2 i
commencement of his job dulles.The conlract is o ".‘,“ f “‘:Jl,"“,'”,& ’:—'”J P
aulomatically rencwod for similar period | periods, = o o Lol il o GBI oy (60) 1 2
unless one parly notifies the other, in wrting, (60 days) e 0¥ eyl in (2 3 ey 30 ks 1w S5 e

prior 1o the original or the amended conlract period,
vith his intention not (o renew. In the evenl thal the
second party does not join within 30 days Irom the dale
of eslablishing this contracl, the conlract shall be
considered canceled.
22 In the event that the second parl terminales the . vy o .y al vs e ol g 22
contract bafore the end of its torm by one part, the ras| 0 sty e e i D A9 80 T
of he conlract shall ba pald to the first pant, gy
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Article (3): Basic salary, Allowances and Benefits:

3-1 The First Party gives the Second Party a basic monthly
pay, allowances and benefits as per the following:

3-1-1Basic Salary: (SEE SR Monthly
3-1-2Housing Allowance: (company provide) SR Monthly

3-1-3Transportation Allowance: (company provide) SR
monthly
3-1-4  Other Allowances(-). SR Monthly

3-1-5 One Travelling Ticket every year.

3-1-6 Medical Insurance according to Council of cooperative
Health Insurance regulations.

Article (4): Working Hours and Annual Vacation:

4.1 Actual working hours are (48) Hours per week, excluding
breaks for lunch, prayer, and rest, First Party shall
determine starting and ending of these as per work
necessity.

4-2 Second Party is entitled to an annual paid vacation of
(21) days, the starting and ending of which shall be
determined by First Party, as per work necessity.

Article (5): The Contract Ending and End of Service

Benefits (EOSB):

5-1 In the event that the contract is terminated by the first
part for reasons not related to what is stated in Article
eighty of the work system then the second part is paid a
compensation for the termination equivalent to only sixty
days from the basic wage in addition to his dues from the
end of service,

5-2 Both Parties agreed that the end of service award is
calculated on the basis of only basic salary, housing
allowance, and transportation allowance. Any further
allowances or bonuses like commissions, sales or profit
percentages, and similar fluctuating payments,
whalsoever are not included in the end of service award.

5-3 If the Second Party ended the contracl by his own
discretion, before the end of contract term, or if
dismissed from work for any of the reasons contained in
Article (80) of the Labor Law or the work Requlation Act,
he must pay back o First Party all the sums, expenses,
fees spent on his recruitment including transfer
expenses if recruited from Inside and including visa fees
if recruited from outside KSA.

Article (6): Refralning from doing own business or doing
work for others, intellectual property rights and the work
secrets and competition:

6-1 During the contract term Second Party is forbidden to
work either for himself or for olhers, with or without pay,
including his work during vacation or during formal
holidays or during spare timae,
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6-2 All achievements and efforts of the Second Party during
contract tenure, like the research and development,
patents, books, innovations and designs and the righls
of other literary, are the property of the First Party alone.
Second Party has no right to claim from First Party any
compensation, and has no right also to registor his works
in his name, even if these were nol registered by the First
Party for himself,

Second Party underakes to preserve technical,
commercial, industrial, professional, and all the other
secrets of the First Party, the disclosure of which may
damage the interests of the First Party. Second Party
must give back to the First Party all of the documents and
papers, reports, correspondences, prnted malenials,
electronic, magnetic, and others that belongs lo the
company after the end of the contractual relationship for
any reason, and not relain any copies of them in any
iy,

Itis prohibited for the Second Party to perform the same
activity of the First Party or to work for his compelitors in
KSA, before the expiration of two years from the date of
expiry of the contractual relationship between the two
parties, regardless of the cause of the contract ending,
in the case of a breach or violation of this paragraph (6-
J3) -above- the Second Party shall pay a fair
compensation lo First Pary, along with his right to send
him out of the country - for non-Saudis ..

6-3

6-4

Article (7): Secend Party's Obligations & Prohibitions:
7-1 Shall comply with the rules and ragulations and the
policy of First Party in the present and future and any
amendments thereto from time to timer, provided that the
amendment shall nol prejudice any right for the Second
Party in this conlract. Second Party is committed to abide
by the rules of public decency and the laws and
regulations of KSA and all amendments therato from
lime to time.
Shall undertake, duration the contract term to perform his
duties in full-time, and dedicale his lime to achieve the
purposes of the First Party in the scope of regulations
and inslructions, and he must be punctual and maintain
the secrets and work information of the First Party, his
clients, his money, and his propery.,

Shall not give slatement to the media in any relevant

subject to the First Party, direclly or indirectly, unless

after obtaining written permission from the Firsl Party to
do so.

-4 Il is prohibited to Second Party 1o accept any
commissions or gifts or awards, grants or donations or
benefils or services from any of the First Party's clients
either permanent or non-permanent, contracted with,
dealing with, or having an intares! relationship,

1-2

73

7-5 The First Party has the right to terminale the
employment  contract  Immediately and  claim
compensation in case of braach of the Sacond Party lo
any of the provisions of this articln,

Article (8): General Provisions:

81 This contract cancals and replacos any conlracl or
previous agrooments between the parfies.
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v

-2 All other subjects thal are not mentioned in this contract
would be applied according to the Saudi Law and its
executive regulations and policies applicable to the first

party.

8-3 Second Party declares thal he has no chronic diseases,
and the submitted documents by him are correct and
complete, If Second Party breaches the same, First
Party has the right o terminate the contract without any
obligation or compensation to the Second Party.

8-4 The Second Party declares thal all addresses thal
written in the beginning of this contract and all notices
and correspondence sent o it are correct and legal, and
he must tell the first parly immediately of any change in
any of the headlines, In the case of the emergence of
otherwise, all of notices and correspondence that sent
1o him shall be considered legal.

8-5 Second Party acknowledges that he bricfed on the work
policies for the first party.

8-6 This conlract is wrilten in two originals, each party
relains a copy of the conlract lo work under ils terms.

Both parties have signed this contract in their full awareness
and willingness of these terms.

Second Party (=1 <k
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