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Managing risks mechanismein Murabaha financing
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Summary of the article in English:

Murabaha “contract is considered as one of the most important financing contracts that
participatory banks undertake, whether it is related to real estate or movable assets.

Despite the development that this contract has undergone, it remains subject of a range of risks
that hinder its development and continuity which makes participatory banks more vulnerable and
more cautious in dealing with Murabaha transactions,and leads them to resort to various legal
mechanisms (such as tangible and personal guarantees), This is done by requiring customers to
provide a set of guarantees as collateral to ensure debt repayment on its due date, in case of thier
refusal or delay payment due to changes in their financial circumstances, imilarly, supervisory
mechanisms also play a vital role in addressing different risks that participatory banks may face
through financing clients with Murabaha products.
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