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ABSTRACT

The purpose of this paper is to emphasize the importance of Crowdfunding as an alternative
financing instrument, and demonstrate how to take advantage of it in financing start-ups and
small-sized enterprises in Islamic countries, after making it compatible with Sharia principles.
Basically, the paper focused on the case study of “Shekra" platform to identify development
challenges facing Shariah-compliant crowdfunding. In order to achieve its objective, the paper
examined and analyzed crowdfunding, Shariah-compliant crowdfunding, as well as the
“Shekra” financing framework and its characteristics, to determine the main challenges that
hindered the development of this platform and the growth of its activities, and therefore
proposed appropriate solutions. The paper concluded that the challenges facing “Shekra”
platform mainly include: the weakness of the technological infrastructure, the lack of a legal
framework regulating the crowdfunding activities, the lack of transparency, and the absence

of a clear Shariah governance framework.

Keywords: Shariah-compliant crowdfunding, Technological infrastructure, Regulatory

framework, Transparrency, Shariah governance.
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