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ABSTRACT

The paper aims at studying legal and regulatory issues affecting the operations of Islamic
Social Finance, with a view to suggesting relevant solutions in every case. A total of ten
issues were discussed with emphasis on the institutions of waqf, zakah and microfinance, as
these three represent the main areas of Islamic Social Financial operations. A descriptive-
analytical methodology was followed in this study. Statutory and constitutional provisions
from various jurisdictions were analysed and necessary inferences and modifications
proffered. A key finding of this work is that a lot of laws regulating the Islamic Social
Finance today are impediments to its smooth operations. The study further finds that unless an
Islamic financial institution begins to attach importance to its social roles the same way it
does with its commercial roles, it may be difficult for it to achieve its lofty objectives. The
paper therefore recommends that necessary amendments be made to the present legal and
regulatory framework for Islamic social financial products in different countries, and that
Shariah as well as legal and regulatory requirements for operations of Islamic Social Finance
be harmonized locally, regionally and internationally.
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